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I. APPLICABILITY 

This tariff (“Standard Tariff”) is applicable to a Qualifying Facility (“QF”) within the 

Cooperative’s service area and which has an installed capacity of 10 megawatts or less. 

 

II. INTERCONNECTION 

 

The Cooperative shall interconnect with a QF which meets the condition of Title 17 

Chapter 9 Part 568, 569 and570. The QF must execute a contract (“Contract”) with the 

Cooperative and meet the requirements of this Standard Tariff.   

  

III  OBLIGATION TO PURCHASE: 

 

A. Each cooperative shall purchase power from a qualifying facility from the date of 

interconnection at the cooperative's avoided cost.  An electric cooperative is obligated to 

purchase power from a qualifying facility at the cooperative's avoided cost regardless of 

whether the electric cooperative making such purchase is simultaneously selling power to 

the qualifying facility. 

 

B. The qualifying facility shall give the Cooperative at least sixty (60) days written 

advance notice to interconnect.  Such notice shall specify the date the qualifying facility 

will be ready for interconnection, the date the qualifying facility will be able to 

commence testing, and the anticipated date of operation after testing.  The qualifying 

facility shall pay the estimated costs of interconnection in full at the time the notice to 

interconnect is given.  The Cooperative shall pay a qualifying facility for any energy 

produced during testing of the qualifying facility at the appropriate energy rate pursuant 

to Section V. B. 

 

C. If the Cooperative determines that it cannot interconnect the qualifying facility 

within the time set in the notice to interconnect because adequate interconnection 

facilities are not available, it shall, within fifteen (15) Business Days of receipt of the 

notice to interconnect, notify the qualifying facility specifying the reasons it cannot 

interconnect as requested by the qualifying facility and specifying the date 

interconnection can be made.  If the Qualifying Facility objects to the date for 

interconnection specified by the Cooperative, objects to the Cooperative's determination 

that adequate interconnection facilities are not available, or disputes the good faith efforts 

of the Cooperative to interconnect, the qualifying facility may initiate a proceeding 

before the Commission pursuant to the complaint process of this 17.9.570 NMAC.  If the 

Commission finds that the Cooperative's position on the time for interconnection or 
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unavailability of interconnection facilities was not justified, the qualifying facility shall 

be deemed to have been interconnected and the qualifying facility shall be deemed to 

have otherwise complied with its contractual duties on the sixtieth (60th) day following 

the notice to interconnect and payments by the Cooperative to the qualifying facility shall 

commence at the appropriate power rate which shall be applied to the amount of imputed 

or expected power as if the qualifying facility were producing, provided that the 

qualifying facility’s power was available. 

  

IV. METERING OPTIONS: 

A. General. 

(1)  A qualifying facility contracting to provide power may displace its own 

load.  The cooperative may require appropriate metering.  Billing for any power 

from the cooperative will be at the cooperative's approved rate applicable to the 

service provided to the qualifying facility in accordance with Subsections A - G 

of VI. 

 

(2)  The tariff filed by each cooperative pursuant to Subsection H of 17.9.570.13 

NMAC shall include the offer to any qualifying facility that has not contracted to 

receive capacity payments, the metering options in Subsections B, C and D of VI. 

 

(3)   The options of Subsections B, C and D of VI.may involve time-of-day 

metering if the cooperative has in effect time-differentiated rates and metering 

for the class of customer to which the qualifying facility belongs or if the parties 

negotiate time-differentiated payments to the qualifying facility. 

 

B. Load Displacement Option.  If the qualifying facility wishes primarily to serve its 

own load, the cooperative shall agree to interconnect with a single meter or meter set 

measuring flow from the cooperative to the qualifying facility; billing for any power from 

the cooperative will be at the cooperative's approved tariff applicable to the service 

provided to the qualifying facility; there will be no additional customer charge and no 

payment by the cooperative for any excess energy which might be generated by the 

qualifying facility. 

 

C. Net Metering Option. 

 

(1) The cooperative shall install the metering necessary to determine the net 

energy delivered from the qualifying facility to the cooperative or from the 

cooperative to the qualifying facility for each time-of-use or single rate period, as 
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applicable, during a billing period; the net energy delivered to either the 

qualifying facility or to the cooperative is the difference between the energy 

produced by the qualifying facility’s generation and the energy that would have 

otherwise been supplied by the cooperative to the qualifying facility absent the 

qualifying facility’s generation. 

 

(2) The net energy delivered from the qualifying facility to the cooperative 

shall be purchased by the cooperative at the cooperative's applicable time-of-use 

or single period energy rate as described in Subsection B of V.; the qualifying 

facility shall be billed for the net energy delivered from the cooperative in 

accordance with the tariffs that are applicable to the qualifying facility absent the 

qualifying facility’s generation; the qualifying facility shall also be billed for all 

demand and other charges in accordance with the applicable tariffs.  At the end 

of the billing period the cooperative shall net all charges owed to the cooperative 

by the qualifying facility and all payments owed by the cooperative to the 

qualifying facility.  If a net amount is owed to the qualifying facility for the 

billing period, and is less than $50, the payment amount may be carried over to 

the following billing period.  If a net amount is owed to the qualifying facility 

and is $50 or more, the cooperative shall make payment to the qualifying facility 

prior to the end of the next billing period. 

 

(3) If provision of the net metering option requires metering equipment and 

related facilities that are more costly than would otherwise be necessary absent 

the requirement for net metering, the qualifying facility shall pay all incremental 

costs associated with installing the more costly metering equipment and facilities.  

An additional customer charge to cover the added costs of billing and 

administration may be included in the tariff if supported with evidence of need 

for such charge. 

 

D. Separate Load Metering (simultaneous buy/sell) Option.  The cooperative shall 

install the metering necessary to determine separately 1) all the energy produced by the 

qualifying facility’s generator and 2) all of the power consumed by the qualifying 

facility’s loads; the cooperative shall purchase all energy produced by the qualifying 

facility’s generator at the cooperative’s applicable time-of-use or single period energy 

rate as described in Subsection B of V.  The qualifying facility shall purchase all power 

consumed at its normally applicable rate; an additional customer charge to cover the 

added costs of billing and administration may be included in the tariff if supported with 

evidence of need for such charge. 
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E. Metering Configurations.  Metering configurations used to implement the 

provisions of 17.9.570 NMAC shall be reasonable, nondiscriminatory, and shall not 

discourage cogeneration or small power production. 

  

V. DETERMINATION OF RATES FOR PURCHASES FROM QUALIFYING 

FACILITIES: 

A. General.  A cooperative shall pay a qualifying facility avoided costs for power 

purchased from the qualifying facility. Avoided costs are the incremental costs to the 

cooperative of electric energy or capacity or both which, but for the purchase from the 

qualifying facility or qualifying facilities, the cooperative would generate itself or 

purchase from another source.  The energy rate represents avoided energy costs for the 

purposes of 17.9.570 NMAC.  The energy rate and the avoided capacity costs to be paid 

to the qualifying facility for the power it sells to the cooperative shall be developed 

pursuant to Subsections B and C of V, respectively. 

 

B. Energy Rate.  The energy rate to be paid for the energy supplied by the 

qualifying facility in any month shall be that respective month's rate from the 

cooperative's current schedule on file with the commission.  Each cooperative shall file 

with the commission its schedule containing monthly energy rates that will be applicable 

to the next twelve-month period.  These monthly energy rates shall be listed for each 

voltage level of interconnection and shall be expressed in cents/kWh.  Each month's 

energy rate contained in the schedule shall be the average of the economy energy 

purchases by the cooperative for the corresponding month of the immediately preceding 

twelve-month period.  In the event a cooperative does not engage in economy energy 

purchases in any given month, the energy rate to be included in its schedule for that 

month shall be either:  the monthly average of hourly incremental energy costs including 

variable operation and maintenance expenses for generating utilities, or the energy charge 

of the highest energy cost contract as adjusted for appropriate retail fuel and purchase 

power pass through for nongenerating utilities. 

(1)  In addition to the schedule described above, those utilities with retail time-of-

use rates on file with the commission shall file schedules reflecting monthly 

energy rates calculated for peak periods only and off-peak periods only which 

shall be applied to qualifying facilities whose generation is limited to peak 

periods only or off-peak periods only.  Peak and off-peak periods shall be as 

defined in the cooperative's retail tariffs on file with the commission. 
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(2)  Within sixty (60) days of the effective date of 17.9.570 NMAC each electric 

cooperative subject to the rule shall file with the commission the schedule 

containing rates to be offered along with detailed supporting workpapers showing 

the input data and calculations.  After the first submittal each cooperative shall 

update its filing within thirty (30) days from the last day of its fiscal year. 

 

(3)  Variable operation and maintenance rates used for the above computations 

shall be the basis for requested variable operation and maintenance rates in the 

cooperative's future rate cases. 

 

(4) The schedules containing energy rates developed pursuant to Subsections 

B and C of V shall be part of the tariff to be filed pursuant to Subsection H of 

VII.  The energy rate contained in the schedules shall include the savings 

attributable to the avoidance of losses due to transmission, distribution, and 

transformation as applicable for different voltage levels of interconnection.  

These transmission, distribution, and transformation loss avoidance savings for 

different voltage levels of interconnection shall be obtained from the 

cooperative's filing in the last commission-decided rate case, and those figures 

shall be shown in the cooperative's submittal. 

 

 C. Avoided Capacity Costs. 

 

(1) A qualifying facility is entitled to receive payments for capacity when 

such capacity purchase by the cooperative from the qualifying facility enables the 

cooperative to avoid procurement of new capacity.  The avoided capacity costs of 

a cooperative will be determined by the commission on a case-by-case basis 

based on the costs associated with a "new capacity addition" for the cooperative. 

 

(2) Within sixty (60) days of the effective date of 17.9.570 NMAC each 

cooperative subject to the provisions of  17.9.570 NMAC shall file a schedule 

with the commission showing capacity, capital costs, and fixed operation, 

maintenance, and demand charges, as applicable, of the existing capacity 

resources by generating unit and by contract.  After the first submittal each 

cooperative shall update its filing within thirty (30) days from the last day of 

every fiscal year.  Utilities transferring their purchase obligation pursuant to 

Subsection F of VII need not file this schedule.  A cooperative which has 

obtained a limited variance from the provisions of Subsection F shall note that 

the variance obtained applies to qualifying facilities contracting to supply energy 
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only.  Each cooperative subject to the provisions of 17.9.570 NMAC shall notify 

the commission of any planned "new capacity addition" with relevant details on 

timing, size, capital costs, fixed operation and maintenance costs, property taxes, 

insurance, energy costs, variable operation and maintenance costs, and capital 

carrying costs if the "new capacity addition" is to be made by the cooperative's 

own generation.  If the "new capacity addition" is made by a power sales 

agreement or other such agreement, the cooperative shall give the relevant details 

of the transaction such as demand and energy charges and term of the agreement.  

Notification to the commission shall be made as soon as possible after the 

cooperative's decision but in no case later than one (1) year prior to the date of a 

"new capacity addition".  Failure to provide adequate notice may result in the 

cooperative being unable to recover the costs of the "new capacity addition" in 

rates even if such an addition meets all the other regulatory criteria for 

recoverability. 

 

(3) Based on the information contained in the cooperative's notification and 

subject to a hearing thereon, the commission will determine the avoided capacity 

costs for that cooperative.  The cooperative shall be obligated to make payments 

for capacity only up to the amount of capacity associated with the "new capacity 

addition." 

 

D. Negotiations.  Notwithstanding the provisions of 17.9.570 NMAC, a cooperative 

and qualifying facility may at the qualifying facility's option negotiate rates for the power 

to be supplied by the qualifying facility.  Such negotiated rates shall be filed with the 

commission within thirty (30) days of the execution of the contract.  The contract shall 

not contain any rate which is higher than the cooperative's avoided costs as defined in 

17.9.570 NMAC. 

[ 

VI. OBLIGATION TO SELL: 

A. Rates to be Offered.  Utilities are required to provide supplementary power, 

backup power, maintenance power, and interruptible power to qualifying facilities 

irrespective of whether the production and consumption functions of the qualifying 

facility are singly or separately owned.  The rates for supplementary power, backup 

power, maintenance power, and interruptible power shall be calculated as provided for in 

this Section VI. and included in the tariff for each cooperative to be filed pursuant to 

17.9.570 NMAC.  Utilities may charge a facilities fee for equipment dedicated to the 

customer pursuant to the cooperative's rate schedules and rules governing the 

cooperative's practices for recovering such costs.  The computation of the facilities fee 
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shall take into account the costs of facilities already paid for by the customer before 

installing a qualifying facility. 

 

 

 

B. Supplementary Power. 

 

(1) Qualifying facilities shall be entitled to supplementary power under the 

same retail rate schedules that would be applicable to those retail customers 

having power requirements equal to the supplementary power requirements of 

the qualifying facility.  Any ratchet enforced through the "billing demand" 

provisions of such retail schedules shall also apply. 

 

(2) To determine the amount of supplementary power required, 

supplementary power shall be measured to each qualifying facility through 

appropriate metering devices which are adequate to determine whether 

supplementary or backup power is being utilized.  The demand interval used 

shall be the same as that contained in the applicable retail rate schedule. 

 

 C. Backup Power. 

(1) Qualifying facilities shall be entitled to backup power for forced outages 

under the same retail rate which would be applicable absent its qualifying facility 

generation.  Rates for sale of backup power shall not contain demand charges in 

time periods when demand charges are not applicable to such retail rate schedule.  

Rates for backup power shall not contain demand ratchets or power factor 

penalties.  If the cooperative can demonstrate that a particular qualifying facility 

has caused either a demand ratchet or a power factor penalty clause between the 

cooperative and its power supplier(s) to be invoked because of the qualifying 

facility's operation, the cooperative may petition the commission to allow the 

allocable charges resulting from the demand ratchet or power f actor penalty 

which has been invoked to be included in the rates for that particular qualifying 

facility. 

 

(2) In the months that 

backup power is not utilized by the qualifying facility the rates for backup power 

may contain a monthly reservation fee which shall not exceed ten percent (10%) 

of the monthly demand charge contained in the retail rate schedule which would 

be applicable to the consumer absent its qualifying facility generation.  Such a 
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reservation fee shall not be charged while a qualifying facility is taking backup 

power or while charges resulting from a power factor penalty and/or demand 

ratchet have/has been imposed pursuant to Paragraph (1) of Subsection C of V. 

 

 

 

 

 

C. Maintenance Power. 

 

(1)  Maintenance power shall be provided to qualifying facilities for periods of 

maintenance scheduled in advance with the concurrence of' the cooperative.  A 

qualifying facility shall schedule such maintenance with the cooperative by 

giving the cooperative advance notice dependent on the length of the outage as 

follows: 

  

Length of Outage* Advance Notice* 

1 day 5 days 

2 to 5 days 30 days 

6 to 30 days 90 days 

*All days are calendar days. 

  

(2) Maintenance power rates shall be the same as the retail rate which would 

be applicable to the qualifying facility absent its qualifying facility generation.  

The maintenance power demand charge shall be determined by multiplying the 

applicable retail demand charge by the ratio of the number of weekdays in which 

the maintenance power was taken to the number of weekdays in the month.  No 

demand charge shall apply for maintenance power taken during off-peak hours as 

defined in the cooperative's retail tariffs.  For those utilities which do not have 

time-of-use rates, off-peak hours are defined as 11:00 p.m. to 7:00 a.m. 

weekdays, twenty-four (24) hours per day on weekends and holidays. 

 

(3) Maintenance power shall be available to qualifying facilities for a 

minimum period of thirty (30) days per year scheduled outside of the system 

peak period of the cooperative which is defined as the three-month period 

covering the peak month together with the preceding and succeeding months. 

 



LEA COUNTY ELECTRIC COOPERATIVE, INC. 

FIRST REVISED RATE NO. 60 

Cancelling ORIGINAL RATE NO. 60 

 

STANDARD TARIFF FOR PURCHASE OF ENERGY 

FROM QUALIFYING FACILITIES 10 MW OR LESS 

Page 9 of 14 

 

 

 

 

Advice Notice No.52   
 
 
 
 

     
        Executive Vice President 
        and General Manager 
 

E. Interruptible Power.  All utilities shall file rates for interruptible power which 

shall be available to qualifying facilities.  Rates for such interruptible power purchases 

shall reflect the lower costs, if any, which the cooperative incurs in order to provide 

interruptible power as opposed to what it would incur to provide firm power. 

 

F. Customer Charges.  The customer charges from a cooperative for a qualifying 

facility shall be the same as the retail rate applicable to the customers in the same rate 

class absent its qualifying facility generation. 

 

G. Exceptions.  An electric cooperative shall not be required to provide 

supplementary power, backup power, maintenance power, or interruptible power to a 

qualifying facility if, after notice in the area served by the electric cooperative and after 

opportunity for public comment, the electric cooperative demonstrates and the 

commission finds that provision of such power would: 

 

(1)  impair the electric cooperative's ability to render adequate service to its 

customers; or 

(2)   place an undue burden on the cooperative. 

 

  

 

VII. PERIODS WHEN PURCHASES AND SALES ARE NOT REQUIRED AND 

GENERAL PROVISIONS: 

 

A. System Emergencies. 

 

(1) During any system emergency a cooperative may discontinue on a 

nondiscriminatory basis: 

(a)  purchases from a qualifying facility if such purchases would 

contribute to such emergency, and 

b)  sales to a qualifying facility provided that such discontinuance is on a 

previously established nondiscriminatory basis. 

 

(2)  A qualifying facility shall be required to provide power to a cooperative 

during asystem emergency only to the extent: 

(a) provided by agreement between the qualifying facility and the 

cooperative; or 
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(b) ordered pursuant to the provisions of the Federal Power Act, 16 

U.S.C. Section 824a(c). 

 

B. Operational Circumstances.  The cooperative may discontinue purchases from 

the qualifying facility during any period in which, due to operational circumstances, 

purchases from qualifying facilities will result in costs greater than those which the 

cooperative would incur if it did not make such purchases but instead generated an 

equivalent amount of energy itself; a claim by an electric cooperative that such a period 

has occurred or will occur is subject to verification by the commission; the cooperative 

shall maintain and make available sufficient documentation to aid the commission with 

verification proceedings. 

 

C. Notification Requirements.  Any cooperative which disconnects and thereby 

discontinues purchases or sales from a qualifying facility for the reasons cited in 

Subsections A and B of VII NMAC above shall notify the qualifying facility or facilities 

prior to the system emergency or operational circumstance if reasonably possible.  If 

prior notice is not reasonably possible the cooperative shall notify the qualifying facility 

by telephone or personal contact within forty-eight (48) hours following the system 

emergency or operational circumstance followed by written communication if requested 

by the qualifying facility.  Any notification shall include the specific reason for the 

system emergency or operational circumstance. 

 

D. Penalty.  Any cooperative which fails to comply with the notification 

requirements in Subsection C of 17.9.570.13 NMAC or fails to demonstrate the existence 

of a system emergency or operational circumstance which warrants the discontinuance of 

purchases shall pay for the qualifying facility's imputed or expected power at the 

applicable rate as if the system emergency or operational circumstance had not occurred.  

The cooperative may also be subject to a penalty under NMSA 1978, Section 62-12-4 as 

amended. 

 

E. Wheeling of Power.  If the qualifying facility agrees, an electric cooperative 

which would otherwise be obligated to purchase power from the qualifying facility may 

transmit power to any other electric cooperative.  Any electric cooperative to which 

power is transmitted shall purchase such power as if the qualifying facility were 

supplying power directly to such electric cooperative.  The rate for purchase by the 

electric cooperative to which such power is transmitted shall be adjusted up or down to 

reflect line losses pursuant to 18 C.F.R. Section 292.304(e)(4) and shall not include any 

charges for transmission. 
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 F. Distribution Cooperatives. 

(1)  A distribution cooperative having a full power requirements contract with its 

supplier has the option of transferring the purchase obligation pursuant to Section 

V to its power supplier.  The qualifying facility will be paid the capacity and 

energy payments, as applicable, by the supplier pursuant to Section V.  A 

distribution cooperative that does not transfer the purchase obligation to its 

power supplier shall have the option to: 

(a)  pay qualifying facilities the energy and/or capacity charges including 

appropriate fuel and purchase power pass-throughs it pays to its power 

supplier, or 

(b)  pay the qualifying facility the energy and/or capacity charges which 

shall be determined in accordance with Section V. 

 

(2)  The obligation to interconnect and provide supplementary, backup, and 

maintenance power either on a firm or on an interruptible basis shall remain with 

the distribution cooperative. 

 

(3) Any municipal electric cooperative that does not have generating 

capacity but is subject to the jurisdiction of the commission shall be considered a 

distribution cooperative for the purposes of 17.9.570 NMAC. 

 

G. Requirements to File Electric Cooperative System Data:  not later than April 1 of 

each year each cooperative shall submit to the commission a report covering the previous 

calendar year which shall at a minimum provide: 

 

(1) the name and address of each qualifying facility with which it is 

interconnected, with which it has a contract to interconnect, or with which it has 

concluded a wheeling agreement; 

 

(2) annual purchases in kW and kWh from each qualifying facility with 

which it is interconnected and the amount of electricity wheeled on behalf of 

each qualifying facility; 

 

(3) the price charged for any power wheeled on behalf of each qualifying 

facility; 

(4 the methodology and assumptions used in the calculation of wheeling 

rates; 
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(5) amounts actually paid to each qualifying facility; and 

 

(6) a list of all applications for interconnection which the cooperative has 

rejected or otherwise failed to approve together with the reasons therefore. 

 

 H. Filing of Tariff. 

(1) Within sixty (60) days of the adoption of this rule, each cooperative shall 

develop and file any changes to its tariffs on file with the commission needed to 

comply with the requirements set forth herein; such changes shall comply with 

all tariff filing requirements of the commission; such tariffs shall conform to the 

requirements of 17.1.210 NMAC, and shall become effective thirty (30) days 

after the filing thereof unless suspended by the commission pursuant to NMSA 

1978, Section 62-8-7 as amended, or unless ordered effective at an earlier date by 

the commission. 

 

(2) Within sixty (60) days of the adoption of the amendments to this rule, 

each cooperative shall develop and file tariffs for metering and billing consistent 

with this rule for generating facilities with rated capacities up to and including 10 

kW; such tariffs shall comply with all tariff filing requirements of the 

commission; such tariffs shall conform to the requirements 17.1.210 NMAC, and 

shall become effective thirty (30) days after the filing thereof unless suspended 

by the commission pursuant to NMSA 1978, Section 62-8-7 as amended, or 

unless ordered effective at an earlier date by the commission. 

 

I. Complaints and Investigations.  The procedures set forth in NMSA 1978, 

Sections 62-8-7 and 62-10-1 as amended, and the complaint provisions of  1.2.2 NMAC 

shall be applicable for the resolution of complaints and investigations arising out of the 

implementation and conduct of 17.9.570 NMAC. 

 

J. Severability.  If any part of 17.9.570 NMAC or any application thereof is held 

invalid, the remainder or the application thereof to other situations or persons shall not be 

affected. 

 

K. Amendment.  The adoption of 17.9.570 NMAC shall in no way preclude the 

commission, after notice and hearing, from altering or amending any provision hereof or 

from making any modification with respect to its application deemed necessary. 
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L. Exemption or Variance. 

(1)  Any interested person may file an application for an exemption or a variance 

from the requirements of 17.9.570 NMAC.  Such application shall: 

 

(a)  describe the situation which necessitates the exemption or variance; 

(b)  set out the effect of complying with 17.9.570 NMAC on the 

cooperative and its customers if the exemption or variance is not granted; 

(c)  identify the section(s) of 17.9.570 NMAC for which the exemption 

or variance is requested; 

(d)  define the result which the request will have if granted; 

(e)  state how the exemption or variance will promote the achievement of 

the purposes of  17.9.570 NMAC; and 

(f)  state why no other reasonable alternative is available. 

(2)  If the commission determines that the exemption or variance is consistent 

with the purposes of the rule as defined herein, the exemption or variance may be 

granted.  The commission may at its option require an informal conference or 

formal evidentiary hearing prior to the granting of the variance. 

 

M. Motion for Stay Pending Amendment, Exemption, or Variance.  An application 

for an amendment, exemption, or a variance may include a motion that the commission 

stay the application of the affected portion of 17.9.570 NMAC for the transaction 

specified in the motion. 

  

VIII. NET METERING OF CUSTOMER-SITED QUALIFYING FACILITIES WITH A 

DESIGN CAPACITY UP TO AND INCLUDING 10KW 

  

A. Relationship to Other Commission Rules.  The standards and procedures for the 

interconnection of qualifying facilities subject to this Section VIII are set forth in 

17.9.57X NMAC. 

 

B. Use of a single meter. When the customer is billed under a rate structure that 

does not include time-of-use energy pricing, a single energy meter shall be used to 

implement net metering of a Qualifying Facility unless an alternate metering arrangement 

is agreed to by the customer and cooperative. If either the cooperative or the customer 

requests an alternate form of metering or additional metering that is not required to 

accomplish net metering or is for the convenience of the party, the party requesting the 

change in metering shall pay for the alternate or additional metering arrangement. If the 

customer elects to take electric service under any rate structure, including time-of-use, 
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that requires the use of metering apparatus or a metering arrangement that is more costly 

than would otherwise be necessary absent the requirement for net metering, the customer 

shall be required to pay the additional incremental cost of the required metering 

equipment. Within ten (10) days of receiving notification from the customer of the intent 

to interconnect, the cooperative will notify the customer of any metering costs. Charges 

for special metering costs shall be paid by the customer, or arrangements for payment 

agreed to between the customer and cooperative, prior to the cooperative authorizing 

interconnected operation. 

 

C. Net Metering Calculation.  The cooperative shall calculate each customer’s bill 

for the billing period using net metering and with the following conditions: 

(1)  Customers shall be billed for service in accordance with the rate structure 

and monthly charges that the customer would be assigned if the customer had not 

interconnected a qualifying facility. Net energy produced or consumed on a 

monthly basis shall be measured in accordance with standard metering practices. 

(2)  If electricity supplied by the cooperative exceeds electricity generated by the 

customer during a billing period, the customer shall be billed for the net energy 

supplied by the cooperative under the applicable rates. 

(3)  If electricity generated by the customer exceeds the electricity supplied by 

the grid during a billing period, the cooperative shall credit the customer on the 

next bill for the excess kilowatt-hours generated, by: 

a. crediting or paying the customer for the net energy supplied to 

the cooperative at the cooperative's energy rate pursuant to this 17.9.570 

NMAC; or 

b. crediting the customer for the net kilowatt-hours of energy 

supplied to the cooperative. Unused credits shall be carried forward from 

month to month; provided that if a cooperative opts to credit customers 

and the customer leaves the system, customer's unused credits for excess 

kilowatt-hours generated shall be paid to the customer at the 

cooperative's energy rate pursuant to this 17.9.570 NMAC. 
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